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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Reaching U
A Foundation for Uruguay
New York, New York

We have audited the accompanying financial statements of Reaching U, A Foundation for
Uruguay ("Reaching U"), a not-for-profit organization, which comprise the statements of
financial position as of December 31, 2012 and 2011, and related statements of activities, cash
flows and functional expenses for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from matenal
misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’'s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Reaching U, A Foundation for Uruguay as of December 31, 2012 and

2011, and the changes in its net assets and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Manger & Company

November 12, 2013



REACHING U

A FOUNDATION FOR URUGUAY
STATEMENTS OF FINANCIAL POSITION
December 31, 2012 and 2011

ASSETS
Cash and cash equivalents
investments
Other assets

Total assets

LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable and accrued liabilities
Grants payable

Total liabilities

NET ASSETS
Unrestricted
Temporarily restricted

Total net assets

Total liabilities and net assets

See independent auditor's report.

2012 2011

543,455 387,582
25,668 25817
12,650 8,660
581,774 421,859
27,066 42,886
- 10,000
27,066 52,886
428,708 368,973
126,000 -
554,708 368,973
581,774 421,859

The accompanying nofes are an integral part of these financial staternents.
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REACHING U

A FOUNDATION FOR URUGUAY

STATEMENTS OF CASH FLOWS

For the years ended December 31, 2012 and 2011

2012 2011
Cash flows from operating activities:
Change in net assets $ 185,735 § {32,489)
Adjustments to reconcile increase in net assets to net cash used
in operating activities:
Changes in operating assets and liabilities
(Increase) in other assets (3,990) 9,680
(Decrease) in accounts payable and
accrued fiabilities {15,820) 42,886
(Decrease) in grants payable {10,000} 18,000
Net cash provided by operating activities 155,925 30,077
(Increase) decrease in investments and
Net cash (used in) provided by investing activities {51) (88)
(Decrease} in loans and advances and
Net cash {(used in) financing activities - (1,000)
Net increase in cash and equivalents 155,874 29,011
Cash and equivalents, beginning of year 387,582 358,571
Cash and equivalents, end of the year $ 543,455 3 387,582
Supplementary Information:
Net cash paid for interest None None
Net cash paid for income taxes None None

See independent auditor's report.
The accompanying notes are an integral parl of these financial statements.
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REACHING U

A FOUNDATION FOR URUGUAY

NOTES TO FINANCIAL STATEMENTS

For the years ended December 31, 2012 and 2011

NOTE 1. ORGANIZATION

Founded in 2001, Reaching U a Foundation for Uruguay (“Reaching U") is a Delaware not-for-
profit organization, based in New York. The purpose of the Foundation is to improve living
conditions and opportunities for the neediest children and women in Uruguay, and help them
gain self-confidence and the will to go forward to a more dignified life. Its objectives are
accomplished though volunteer working groups who raise monies through events and fund
raisers in the United States and Uruguay for specially identified projects to accomplish its
objectives and to promote social, intellectual and material exchanges between Uruguayans
living at home and abroad.

Reaching U is exempt from Federal Income Tax as an organization described in Section 501(c)
(3) of the Internal Revenue Code and has been classified as an organization that is not a
private foundation under Section 509 (a) (2).

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements of Reaching U have been prepared on the accrual basis and,
accordingly, reflect all significant receivables, payables and other liabilities.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board Accounting Standards Codification 958-205 {"ASC 958-205"), Financial
Statements of Not-for-Profit Organizations. Under ASC 958-205, Reaching U is required to
report information regarding its financial position and activities according to three classes of net
assets. The net assets of Reaching U are reported as follows:

Unrestricted

Unrestricted net assets are net assets that are neither permanently restricted nor
temporarily restricted by donor-imposed stipulations and are available for the general
operations of Reaching U. The net assets also include those funds that are designhated for
specific purposes by the Board of Directors.



REACHING U

A FOUNDATION FOR URUGUAY

NOTES TO FINANCIAL STATEMENTS

For the years ended December 31, 2012 and 2011

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of Presentation (continued)

Temporarily Restricted

Temporarily restricted net assets include gifts of cash and other assets received with donor
stipulations that limit the use of the donated assets. When a donor restriction expires or a
purpose restriction is accomplished, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activities as net assets released
from restrictions. As of December 31, 2012 and 2011, temporarily restricted net assets
subject to future time and or purpose restrictions amounted to $126,000 and none,
respectively.

Permanently Restricted

Permanently restricted net assets include funds that have been restricted by donor to be
held in perpetuity. Reaching U had no permanently restricted net assets at December 31,
2012 or 2011.

Contributions

Contributions that are restricted by the donor are reported as increases in unrestricted net
assets if the restrictions expire (that is, when a stipulated time restriction ends or purpose
restriction is accomplished) in the reporting period in which the revenue is recognized. All other
donor-restricted contributions are reported as increases in temporarily or permanently restricted
net assets, depending on the nature of the restrictions. When a restriction expires, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the Statement of
Activities as net assets released from restrictions.

Cash Equivalents

The Foundation considers all unrestricted highly liguid investments with initial maturities of three
months or less to be cash equivalents.

Investment Policy and Obiective

Investments in securities with readily determinable fair values are measured at fair value in the
accompanying statement of financial position. Realized and unrealized gains or losses are
reported in the accompanying statements of activities as increases and decreases in net
assets. Reaching U's primary investment objective is to maximize total return with minimal risk.
The stated goal is to preserve capital intended for Reaching U's charitable mission while
generating cash flows to support current operations.

8-



REACHING U

A FOUNDATION FOR URUGUAY

NOTES TO FINANCIAL STATEMENTS

For the years ended December 31, 2012 and 2011

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Furniture and Equipment

If an expenditure results in an asset having an estimated useful life, which extends beyond the
year of acquisition, the expenditure is capitalized and depreciated. Furniture and equipment
are recorded at cost. Depreciation of furniture and equipment is provided under the straight-
line method over the estimated useful lives of the assets

Expense Allocation

Expenses are charged to programs on the basis of specific identification and periodic time and
expense studies. Agency administration expenses include those not directly identifiable with
any specific program and have been allocated in accordance with regulatory agency guidelines.

Concentration of Credit Risk

Reaching U's financial instruments that are potentially exposed to concentrations of credit risk
consist primarily of cash and cash equivalents and investments. Reaching U maintains cash
and cash equivalent and investment balances that, at times, may exceed federally insured
limits. To minimize such risks, Reaching U maintains its cash and cash equivalents in various
financial institutions and invests only in certificates of deposit. Reaching U's cash and
investment accounts are placed with high credit quality financial institutions. Reaching U
monitors its credit risk on a regular basis and has neither experienced any loss from this neither
excess nor does it anticipate nonperformance by these financial institutions. At December 31,
2012 and 2011 Reaching U's cash and cash equivalent and investments balances in excess of
federally insured limits totaled $119,301 and $120,436, respectively.

Income Taxes

Reaching U has adopted Accounting Standards Codification 740 ("ASC 740") /ncome Taxes.
ASC 740 requires that a tax position be recognized or derecognized based on a more likely
than not" threshold. This applies to positions taken or expected to be taken in a tax return. The
implementation of ASC 740 did not have an impact on the foundation's tax-exempt status or on
its financial statements. Reaching U currently has procedures in place to ensure the
maintenance of its tax-exempt status. These include identifying and reporting unrelated
business income, determining and meeting its filing and tax obligations in jurisdictions in which
it operates. The management does not believe its financial statements include any uncertain tax
positions.

Reaching U's Forms 990, Return of Organization Exempt for Income Tax, for the years ending
December 31, 2011, 2010, and 2009, are subject to examination by the IRS, generally for three
years after they were filed.



REACHING U

A FOUNDATION FOR URUGUAY

NOTES TO FINANCIAL STATEMENTS

For the years ended December 31, 2012 and 2011

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair Value of Financial instruments

Reaching U presents its financial instruments in accordance with Accounting Standards
Codification 820 ("ASC 820") Fair Value Measurements. For financial statements elements
currently required to be measured at fair value, this standard clarifies the definition of fair value
for financial reporting by focusing on an exit price between market participants in an orderly
transaction. The standard also prioritizes the use of market-based information over entity-
specific information within the measurement of fair value, and it establishes a three-level
hierarchy for fair value measurements based on the transparency of information used in the
valuation of an asset or liability as of the measurement date.

Assets and liabilities measured and reported at fair value are classified and disclosed in one of
the following categories under ASC 820:

Level 1 This level consists of quoted prices in active markets for identical
assets or liabilities as of the reporting date.

Level 2 This level includes pricing inputs (including broker quotes), that are other
than exchange quoted prices in active markets. These pricing inputs are
either directly or indirectly observable as of the reporting date and fair
value is determined through the use of models or other valuation
methodologies.

Level 3 This level consists of pricing inputs that are unobservable for the asset or
liability and it includes situations where there is little (if any) market activity
for the asset or liability. The inputs used in the determination of fair value
requires significant management judgment or estimation. Investments that
are included in this category generally include privately held investments
and partnership interests.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principle includes the use of estimates that affect the financial statements. Accordingly, actual
results could differ from those estimates.

Reclassifications

Certain accounts in the prior year financial statements have been reclassified for comparative
purposes to conform to current year presentation.

-10-



REACHING U

A FOUNDATION FOR URUGUAY

NOTES TO FINANCIAL STATEMENTS

For the years ended December 31, 2012 and 2011

NOTE 3. INVESTMENTS

Investments at fair value held by Reaching U at December 31, 2012 and 2011 consisted
entirely of Certificates of deposit.

Investment income of $51 and $ 66 for the years ended December 31, 2012 and 2011,
respectively are included in the accompanying statements of activities.

The following table summarizes investments by fair value hierarchy levels as of December
31, 2012

Level 1 Level 2 Level 3 Total
Certificates of deposit § 25668 § - $ - $ 25,668
Total investments $ 25668 § - $ - $ 25,668

The following table summarizes investments by fair value hierarchy levels as of December
31, 2011

Level 1 Level 2 Level 3 Total
Certificates of deposit $ 25617 § - F - $ 25617
Total investments $§ 25617 $ - $ - § 25,617

-11-



REACHING U

A FOUNDATION FOR URUGUAY

NOTES TO FINANCIAL STATEMENTS

For the years ended December 31, 2012 and 2011

NOTE 4. CONCENTRATION OF CONTRIBUTIONS

The Foundation received approximately 91% and 60% of its contribution revenues from two
major donors during the years ended December 31, 2012 and 2011 respectively.

NOTE 5. DONATED SERVICES

Substantial amounts of services and space are donated by volunteers in carrying out the
mission of Reaching U. No amounts have been reflected in the financial statements for those
services either because the amounts cannot be guantified, or the volunteers' time does not
meet the criteria for recognition under ASC 958.

NOTE 6. SPECIAL EVENT ACTIVITIES

Total donated assets received during 2012 and 2011 reflected in revenues amounted to
$63,635 and $86,750 respectively.

Other assets consist of donated goods intended for auction, but not sold during the years and
held by Reaching U at December 31, 2012 and 2011. They are reflected at estimated fair value
based on anticipated future auction proceeds.

NOTE 7. SUBSEQUENT EVENTS

Reaching U has adopted the Accounting Standard Codification No. 855 Subsequent Events
("ASC 855"). ASC 855 introduces new terminology, defines a date through which management
must evaluate subsequent events, and lists the circumstances under which an entity musl
recognize and disclose events or transactions occurring after the statement of financial position
date.

Reaching U evaluated its December 31, 2012 financial statements for subsequent events
through November 12, 2013, the date the financial statements were available to be issued.
Reaching U is not aware of any subsequent events which would require recognition or
disclosure in the financial statements.
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